Knoxville Utilities Board
Board Meeting
Minutes
Thursday, August 20, 2015, Noon

Call to Order

The Knoxville Utilities Board met in regular session in the Larry A. Fleming Board
Room at 445 S. Gay Street, on Thursday, August 20, 2015, pursuant to the
public notice published in the January 10, 2015, edition of the News Sentinel.
Chair Thompson called the meeting to order at 12:00 p.m.

Roll Calli

Commissioners Present: Bruce Anderson, Kathy Hamilton, Celeste Herbert, Sara
Pinnell, Nikitia Thompson, Eston Williams, and John Worden

Commissioners Absent: None
Approval of Minutes

The Minutes of the June 18, 2015, Board Meeting were approved as distributed
upon a motion by Commissioner Anderson and second by Commissioner
Williams.

Old Business
None

New Business
Resolution 1334, A Resolution Amending the Existing Rate Schedules of
the Electric Division, Providing for Changes in Electric Rate Structures, as
Necessitated by the Tennessee Valley Authority’s (“TVA”) Wholesale Rate
Structure Changes
This Resolution-Authorizes Adoption of a New Wholesale Electric Rate
Schedule, Wholesale Power Rate - Schedule WSA, for Purchase of Electric
Power from TVA; and

Adoption of an Amendment to the Manufacturing Credit Agreement
between the Knoxville Utilities Board (“KUB”) and TVA; and
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August 20, 2015

Replacement of certain Existing Rate Schedules of the Electric Division
and Addition of certain Rate Schedules of the Electric Division By
Amending Section 1 of Resolution No. 1060

President Roach advised Commissioners that TVA has been working with local
electric power companies in the region over the past two years to develop a long-
term plan for adjustments to TVA’s wholesale rates consistent with their Strategic
Pricing Plan. TVA is proposing rate changes effective October 1, 2015 that are
intended to be the first in a series of such changes in TVA rates over the coming
years. She recognized Sherri Ottinger, Manager of Rates and Analytical
Services,to review the details. Ms. Ottinger reviewed TVA’s upcoming rate
changes, including a general rate increase, and the impacts on KUB's electric
rates. Ms. Ottinger advised the Board the changes would be reflected on KUB’s
customers’ bills beginning this November.

President Roach recommended adoption of Resolution 1334 on first reading. Her
written recommendation is included in Attachment 1.

Upon a motion by Commissioner Hamilton and a second by Commissioner
Herbert, Resolution 1334 (Attachment 1) was adopted by a roll call vote on first
reading. The following Commissioners voted “aye”. Anderson, Hamilton, Herbert,
Pinnell, Thompson, Williams, and Worden. No Commissioner voted “nay”.

Resolution 1335, A Resolution Authorizing the Transfer of Property of the
Wastewater Division Located at 617 Cheowa Circle to Adjacent Property
Owners

President Roach advised Commissioners that during preparation for Century Il
related capital improvements at the Cheowa Pump station, KUB discovered an
encroachment of an HVAC unit and stone walkway onto KUB property from the
adjoining property at 611 Cheowa Circle. KUB has discussed this matter with the
property owners and has agreed to the sale of a small section of KUB'’s property
to resolve this encroachment. She reminded the Board that this is the location of
the recent fatal accident involving a KUB contract employee. She recognized
John Gresham, Manager and Assistant to the COO, to provide the details of the
property transfer.

President Roach recommended adoption of Resolution 1335 on first and final
reading. Her written recommendation is included in Attachment 2.

Upon a motion by Commissioner Williams and a second by Commissioner
Pinnell, Resolution 1335 (Aftachment 2) was adopted by a roll call vote on first
and final reading. The following Commissioners voted “aye”. Anderson, Hamilton,
Herbert, Pinnell, Thompson, Williams, and Worden. No Commissioner voted

" n

nay”.
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August 20, 2015
President’s Report
Century Il Meters and Grid Modernization

President Roach reminded the Board that they endorsed funding
recommendations in May for a ten year investment to modernize the
communication network to our critical systems and expand system automation to
improve reliability including a system-wide deployment of Century Il meters. She
recognized John Williams, Manager of Corporate Planning and Assistant to the
CAO, to provide an update on KUB’s Century Il meter replacement and grid
modernization plans.

TeenWork

President Roach recognized Leslye Hartsell, Manager of Communications, to
provide an overview of KUB's school-to work TeenWork program. Ms. Hartsell
introduced Darrell Willis and Jaida Hill from this year’s class. Chair Thompson
commended KUB’s program and thanked the TeenWorkers for their participation
in the program.

Other Business

Nominating Committee

Commissioner Anderson announced that the Nominating Committee met today to
begin this year's process for nominating candidates for the Commissioner term
that begins January 1, 2016. He also announced that the application has been
available on KUB’s website, and the deadline for applications is 5:00 p.m. on
Thursday, September 10. Knoxville’s City Charter requires that five or more
candidates will be nominated at the October meeting for transmittal to the Mayor
for final selection.

Public Comment

Xavier Presley — 1134 Glade Hill Drive — Knoxville, TN 37909
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Adjournment

Chair Thompson stated that following adjournment, the Board would continue
with an open lunch session where KUB matters may be discussed. There being
nothing further to come before the Board, Chair Thompson declared the meeting
adjourned at 1:12 p.m.

Mok nlb

Mark Walker, Board Secretary
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Attachments

Attachment 1

Recommendation Letter and Resolution 1334, A Resolution
Amending the Existing Rate Schedules of the Electric
Division, Providing for Changes in Electric Rate Structures, as
Necessitated by the Tennessee Valley Authority’s (“TVA”)
Wholesale Rate Structure Changes

This Resolution Authorizes Adoption of a New Wholesale
Electric Rate Schedule, Wholesale Power Rate - Schedule
WSA, for Purchase of Electric Power from TVA; and

Adoption of an Amendment to the Manufacturing Credit
Agreement between the Knoxville Utilities Board (“KUB”) and
TVA; and

Replacement of certain Existing Rate Schedules of the
Electric Division and Addition of certain Rate Schedules of the
Electric Division By Amending Section 1 of Resolution No.
1060

Page(s)
6862 — 7031

Attachment 2

Recommendation Letter and Resolution 1335, Resolution
1335, A Resolution Authorizing the Transfer of Property of the
Wastewater Division Located at 617 Cheowa Circle to
Adjacent Property Owners

7032 - 7034
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Knoxville Litilties Board

August 12, 2015
Commissioners:

As you know, KUB purchases its entire power supply requirements from the Tennessee Valley
Authority (“TVA"). Over the course of the past two years, TVA has been working in coordination
with local power companies, including KUB, to develop adjustments to TVA’s wholesale rates
consistent with its long-term Strategic Pricing Plan. The first in an anticipated series of
adjustments is due to be considered by the TVA Board later this month with an effective date of
October 1, 2015.

As part of its October 1 rate action, all local power companies will be under wholesale Time of
Use (“TOU") rates, which vary by time of day and season. The rate action also includes a
decrease in wholesale rates for large commercial and industrial customers (customers with
power usage of 5 MW or greater), with an offsetting increase in wholesale rates for standard
service customers (power usage up to 5 MW), reflecting the results of a recent TVA cost of
service study. TVA will also be increasing the level of manufacturing credits for qualifying
customers, and implementing two new interruptible pricing programs for large commercial and
industrial customers. Finally, TVA is also expected to announce a general rate increase of
approximately 1.50 percent at its Board meeting later this month, also with an effective date of
October 1. KUB customers will see the impact of the TVA rate action on their monthly electric
bills beginning in November.

Although some components of the TVA rate action will be flowed directly through to KUB'’s
electric rates via the Purchased Power Adjustment previously approved by the Board, including
the general rate increase, certain items need direct Board approval.

Resolution 1334 authorizes the adoption of TVA’s wholesale TOU rate structure and an
amendment to KUB’s Manufacturing Credit Agreement with TVA, and provides for certain
changes to KUB'’s Electric Division Rate Schedules necessitated by the TVA rate action. Given
Resolution 1334 includes changes to the Electric Division Rate Schedules, two readings are
required. If approved by the Board on first reading at the August Board meeting, second reading
would occur at the September meeting.

I recommend adoption of Resolution 1334 on first reading.
Respectfully submitted,

Mintha E. Roach
President and CEO
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RESOLUTION NO. 1334

A Resolution Amending the Existing Rate Schedules of the Electric Division,
Providing for Changes in Electric Rate Structures, as Necessitated by the
Tennessee Valley Authority’s (“TVA”) Wholesale Rate Structure Changes

This Resolution Authorizes Adoption of a New Wholesale Electric Rate Schedule,
Wholesale Power Rate - Schedule WSA, for Purchase of Electric Power from TVA;
and

Adoption of an Amendment to the Manufacturing Credit Agreement between the
Knoxville Utilities Board (“KUB”) and TVA; and

Replacement of certain Existing Rate Schedules of the Electric Division and
Addition of certain Rate Schedules of the Electric Division By Amending Section
1 of Resolution No. 1060

Whereas, KUB purchases its entire wholesale power supply requirements from
TVA; and

Whereas, TVA previously offered three wholesale rate options for distributors
and the option KUB selected, Modified Demand and Energy, will expire on October 1,
2015; and

Whereas, TVA is providing a single wholesale rate option effective October 1,
2015, Wholesale Power Rate - Schedule WSA, a Time of Use (TOU) rate; and

Whereas, the Knoxville Utilities Board of Commissioners (the “Board”)
previously adopted Resolution 1060, as heretofore amended, providing rate schedules
for the Electric Division of KUB; and

Whereas, Wholesale Power Rate - Schedule WSA offered by TVA effective
October 1, 2015, necessitates modifications to the large commercial and industrial rate
schedules of the KUB Electric Division with structures specified within Wholesale Power
Rate — Schedule WSA, and

Whereas, TVA is no longer offering the Overlay Pricing Products through
Distributors to qualified power users offered by KUB through the Summer Market Days
(SMKT) and Seasonal Time of Use Power (STOU) rate schedules of the Electric
Division; and

Whereas, TVA is offering two new Interruptible Products through Distributors to

qualified power users effective October 1, 2015, Interruptible Power 5 (IP5) and
Interruptible Power 30 (IP30); and
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Whereas, Staff has recommended to the Board the adoption of the two new
Interruptible Products to be offered through additional rate schedules of the Electric
Division, Interruptible Power 5 (IP5) and Interruptible Power 30 (IP30) as included in
Exhibits A and B; and

Whereas, the TVA Board adopted on August 21, 2015 an amendment to the
Manufacturing Credit Agreement between TVA and individual Distributors including
KUB: and

Whereas, said amendment increases the credits offered through the
Manufacturing Credit Program by TVA through Distributors to qualified power users and
expands the Program’s availability; and

Whereas, the Board has determined that adoption of TVA Wholesale Power
Rate — Schedule WSA and adoption of the proposed amendment to the Manufacturing
Credit Agreement between KUB and TVA are in the best interests of KUB and its
customers; and

Whereas, the Board has determined that the changes reflected in the rate
schedules of the Electric Division, as set forth in this resolution, are in the best interest
of KUB and its customers; and

Whereas, in accordance with Section 1107(L) of the Charter, KUB has provided
the required public notice of not less than five (5) days prior to a meeting of the Board
when a rate change is to be considered.

Now, Therefore, Be it Hereby Resolved by the Board of Commissioners of
the Knoxville Utilities Board:

Section 1. That the Board hereby authorizes the adoption of Wholesale Power
Rate - Schedule WSA.

Section 2: That the Board hereby authorizes the adoption of the proposed
Amendment to the Manufacturing Credit Agreement between KUB and TVA.

Section 3: That the President and Chief Executive Officer is hereby authorized
on behalf of KUB to enter any agreements or take any actions reasonably necessary to
effectuate KUB'’s adoption of Wholesale Power Rate — Schedule WSA and the
proposed Amendment to the Manufacturing Credit Agreement between KUB and TVA.

Section 4: That the TDGSA, GSB, GSC, GSD, TDMSA, MSB, MSC, MSD,
SGSB, SGSC, SGSD, SMSB, SMSC, SMSD, SMKT, STOU rate schedules of the
Electric Division as set forth in Section 1 of Resolution No. 1060, as heretofore
amended, are hereby deleted in their entirety, and the rate schedules, as set forth in
Exhibit A to this Resolution, are added to the rate schedules of the Electric Division, to
be effective October 1, 2015.
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Section 5: That the rate schedules of the Electric Division set forth in Exhibit A
to this Resolution, shall be deleted in their entirety, and replaced with the rate schedules

of the Electric Division set forth in Exhibit B to this Resolution, to be effective July 1,
2016.

Nikitia Thompson/s
Nikitia Thompson, Chair

Mark Walker/s
Mark Walker, Board Secretary

APPROVED ON 1%

READING: __ 8-20-15

APPROVED ON 2™

READING:

EFFECTIVE DATE: ___10-1-15
MINUTE BOOK 35 PAGE _6863-7031
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RESOLUTION 1334
EXHIBIT A
RATE SCHEDULES OF THE ELECTRIC DIVISION
EFFECTIVE OCTOBER 1, 2015
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GENERAL POWER RATE SCHEDULE TDGSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 1,000 kW but not more than 5,000 kW for electric
service to commercial, industrial, and governmental customers, and to institutional
customers, including, without limitation, churches, clubs, fraternities, orphanages,
nursing homes, rooming or boarding houses, and like customers, provided that the
other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer’s existing contract demand.

Prior to participation in this r_ate,Acontract amendments may be required for

continued participation in certain other programs and rate overlays as determined at ‘
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges
Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:

Onpeak Demand $9.96 per kW per month of the customer's onpeak
billing demand, plus
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Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period;
Onpeak

Offpeak
Block 1

Block 2

$5.48 per kW per month of the customer's maximum
billing demand plus

$15.44 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.08 per kW per month of the customer's onpeak
billing demand, plus

$5.48 per kW per month of the customer's maximum
billing demand plus

$14.56 per kW per month for each kW of the amount, if
any, by which (1) the customer's onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.08 per kW per month of the customer's onpeak
billing demand, plus

$5.48 per kW per month of the customer's maximum
billing demand plus

$14.56 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

9.416¢ per kWh per month for all metered onpeak kWh, plus

6.366¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.502¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Winter Period:

Block 3

Onpeak

Offpeak

Transition Period:

Block 1

Block 2

Block 3

Onpeak

Offpeak

Block 1
Block 2

Block 3

2.225¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

8.024¢ per kWh per month for all metered onpeak kWh, plus

6.637¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.502¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.225¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.745¢ per kWh per month for all metered onpeayk kWh, plus

6.745¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.502¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.225¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered

energy.
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Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer's bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer’s currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer’s lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer’s bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The ohpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy

. amount, the offpeak energy for any month shall in no case be less than the product of

(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the
higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall
in no case be less than the sum of (1) 30 percent of the first 5,000 kW and (2) 40
percent of any kW in excess of 5,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months.
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Minimum Bili

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicabie to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer's actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above,

Contract Reguirerrient

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.
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Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSB

Availabilit

"This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer's currently effective onpeak or offpeak
contract demand is greater than 5,000 kW but not more than 15,000 kW; provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service
Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the

highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges
Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $9.91 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $5.48 per kW per month of the customer's maximum
billing demand plus
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Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

$15.39 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.03 per kW per month of the customer's onpeak
billing demand, plus

$5.48 per kW per month of the customer's maximum
billing demand plus

$14.51 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher :

$9.03 per kW per month of the customer's onpeak
billing demand, plus

$5.48 per kW per month of the customer's maximum
billing demand plus

$14.51 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

9.108¢ per kWh per month for all metered onpeak kWh, plus

6.833¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.605¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period;

Onpeak

Offpeak
Block 1

Block 2

Block 3

2.295¢ per kWh per fnonth for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

8.069¢ per kWh per month for all metered onpeak kWh, plus

7.035¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.605¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.295¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.805¢ per kwWh per month for all metered ohpeak kWh, plus

6.805¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.605¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.295¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered

energy.
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Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer's bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer’s currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Chargé

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

6877




Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Years Day, Memorial Day, Independence Day, Labor Day,
- Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.,

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the
higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall
in no case be less than the sum of (1) 30 percent of the first 5,000 kW and (2) 40
percent of any kW in excess of 5,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months,
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer's maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer's onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.
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Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSC

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 15,000 kW but not more than 25,000 kW; provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer's existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion. '

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges
Customer Charge: $1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand $9.91 per KW per month of the customer’s onpeak
billing demand, plus
Maximum Demand $5.19 per kW per month of the customer's maximum

billing demand plus
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Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

$15.10 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.03 per kW per month of the customer's onpeak
billing demand, plus

$5.19 per kW per month of the customer's maximum
billing demand plus

$14.22 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.03 per kW per month of the customers onpeak
billing demand, plus

$5.19 per kW per month of the customer’'s maximum
billing demand plus

$14.22 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

9.108¢ per kWh per month for all metered onpeak kWh, plus

6.833¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.605¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Winter Period:

Block 3

Onpeak

Offpeak

Transition Period:

Block 1

Block 2

Block 3

Onpeak

Offpeak

Block 1

Block 2

Block 3

2.295¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy '

8.069¢ per kWh per month for all metered onpeak kWh, plus

7.035¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.605¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.295¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.805¢ per kWh per month for all metered onpeak kWh, plus

6.805¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.605¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.295¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered

energy.
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Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer's bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer’s currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent
of any kW in excess of 25,000 kW of the higher of the currently effective onpeak
contract demand or the highest onpeak billing demand established during the preceding
12 months. The offpeak billing demand shall in no case be less than the sum of
(1) 30 percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50
percent of any kW in excess of 25,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer's onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer's onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer's actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.
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Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer's currently effective onpeak or offpeak
contract demand is greater than 25,000 kW; provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges
Customer Charge: $1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand $9.91 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $5.24 per kW per month of the customer's maximum
billing demand plus

Excess Demand $15.15 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

$9.03 per kW per month of the customer's onpeak
billing demand, plus

$5.24 per kW per month of the customer's maximum
billing demand plus

$14.27 per kKW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.03 per kW per month of the customer's onpeak
billing demand, plus

$5.24 per kW per month of the customer's maximum
billing demand plus

$14.27 per kW per month for each kW of the amount, if
any, by which (1) the customer's onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

9.133¢ per kWh per month for all metered onpeak kWh, plus

6.858¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.526¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.320¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

8.094¢ per kWh per month for all metered onpeak kWh, plus
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Offpeak
Block 1 7.060¢ per kWh per month for the first 200 hours use of
" onpeak metered demand muitiplied by the ratio of offpeak
energy to total energy, plus

Block 2 2.526¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 2.320¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

Transition Period:

Onpeak 6.830¢ per kWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 6.830¢ per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 2.526¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 2.320¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered
energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer's currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.
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Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.
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Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW; (3) 50 percent of the
next 25,000 kW, (4) 60 percent of the next 50,000 kW, (5) 70 percent of the next
100,000 kW, (6) 80 percent of the next 150,000 kW, and (7) 85 percent of all kW in
excess of 350,000 kW of the higher of the currently effective onpeak contract demand
or the highest onpeak billing demand established during the preceding 12 months. The
offpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW
of the higher of the currently effective offpeak contract demand or the highest offpeak
billing demand established during the preceding 12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer's onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’'s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer's onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through

a single delivery point and at a single voltage. If service is supplied to the same

customer through more than one point of delivery or at different voltages, the supply of

service at each delivery point and at each different voltage shall be separately metered
and billed.
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Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE TDMSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer's currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 1,000 kW but not more than 5,000 kW,
and (b) the major use of electricity is for activities conducted at the delivery point serving
that customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214,

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and signed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion. :

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$9.33 per kW per month of the customer's onpeak
billing demand, plus

$3.93 per kW per month of the customer's maximum
billing demand plus

$13.26 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer's onpeak
billing demand, plus

$3.93 per kW per month of the customer’s maximum
billing demand plus

$12.38 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customers onpeak
billing demand, plus

$3.93 per kW per month of the customer's maximum
billing demand plus

$12.38 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

7.121¢ per kWh per month for all metered onpeak kWh, plus

4.846¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.350¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.117¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.083¢ per kWh per month for all metered onpeak kWh, plus

5.049¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of- offpeak
energy to total energy, plus

2.350¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.117¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours muitiplied by the
ratio of offpeak energy to total energy

5,129¢ per kWh per month for all metered onpeak kWh, plus

5.129¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.350¢ per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 2.117¢ per kWh per month for the hours use of onpeak
‘ metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered
energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest biling demand established during the latest 12-consecutive-month
period or (2) the higher of the customer's currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer’s lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer’s bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the
higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall
in no case be less than the sum of (1) 30 percent of the first 5,000 kW and (2) 40
percent of any kW in excess of 5,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Reguirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.
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Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSB

Availabilit

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer's currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 5,000 kW but not more than 15,000 kW,
and (b) the major use of electricity is for activities conducted at the delivery point serving
that customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214,

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and signed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer's existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$9.33 per kW per month of the customer’s onpeak
billing demand, plus

$2.72 per kW per month of the customer's maximum
billing demand plus

$12.05 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer's onpeak
billing demand, plus

$2.72 per KW per month of the customer's maximum
billing demand plus

$11.17 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer’'s onpeak
billing demand, plus

$2.72 per kW per month of the customer's maximum
billing demand plus

$11.17 per kW per month for each kW of the amount, if
any, by which (1) the customer's onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

7.328¢ per kWh per month for all metered onpeak kWh, plus

5.053¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.350¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.117¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.290¢ per kWh per month for all metered onpeak kWh, plus

5.256¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.350¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.117¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

5.335¢ per kWh per month for all metered onpeak kWh, plus

5.335¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.350¢ per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 2.117¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered
" energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer's bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer's currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months,
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Years Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand. and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the
higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall
in no case be less than the sum of (1) 30 percent of the first 5,000 kW and (2) 40
percent of any kW in excess of 5,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months,

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer's maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer's actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.
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Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSC

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer's currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 15,000 kW but not more than 25,000 kW,
and (b) the major use of electricity is for activities conducted at the delivery point serving
that customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and signed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer’s existing contract demand.

Prior to participatibn in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$9.33 per kW per month of the customer's onpeak
billing demand, plus

$2.47 per kW per month of the customer's maximum
billing demand plus

$11.80 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer's onpeak
billing demand, plus

$2.47 per kW per month of the customer's maximum
billing demand plus

$10.92 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer's onpeak
billing demand, plus

$2.47 per kW per month of the customer's maximum
billing demand plus

$10.92 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

5
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

7.224¢ per KWh per month for all metered onpeak kWh, plus

4.950¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.479¢ per kWh per month for the next 200 hours use of
onpeak metered demand muitiplied by the ratio of offpeak
energy to total energy, plus

2.479¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.186¢ per kWh per month for all metered onpeak kWh, plus

5.152¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.479¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy fo total energy, plus

2.479¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

5.232¢ per kWh per month for all metered onpeak kWh, plus

5.232¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.479¢ per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 2.479¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered
energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer’s currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer’s bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent
of any kW in excess of 25,000 kW of the higher of the currently effective onpeak
contract demand or the highest onpeak billing demand established during the preceding
12 months. The offpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent
of any kW in excess of 25,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months.

, Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitied “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.
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Single Point Delivery

§

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.

P i ST
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MANUFACTURING SERVICE RATE SCHEDULE MSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer's currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 25,000 kW, and (b) the major use of
electricity is for activities conducted at the delivery point serving that customer which are
classified with a 2-digit Standard Industrial Classification Code between 20 and 39,
inclusive, or classified with 2002 North American Industry Classification System
(NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and 541214.

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and signed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available .only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer's existing contract demand.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion. :

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$9.33 per kW per month of the customer’s onpeak
billing demand, plus

$2.52 per kW per month of the customer's maximum
billing demand plus

$11.85 per kW per month for each kW of the amount, if
any, by which (1) the customer's onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer's onpeak
billing demand, plus

$2.52 per kW per month of the customer’'s maximum
billing demand plus

$10.97 per kW per month for each kW of the amount, if
any, by which (1) the customer's onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer’s onpeak
billing demand, plus '

$2.52 per kW per month of the customer's maximum
billing demand plus

$10.97 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

7.043¢ per kWh per month for all metered onpeak kWh, plus

4,768¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.349¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.298¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.004¢ per kWh per month for all metered onpeak kWh, plus

4.970¢ per kWh per month for the first 200 hours use of
onpeak metered demand mulitiplied by the ratio of offpeak
energy to total energy, plus

2.349¢ per kWh per month for the next 200 hours use of
onpeak metered demand muitiplied by the ratio of offpeak
energy to total energy, plus

2.298¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours muitiplied by the
ratio of offpeak energy to total energy

5.050¢ per kWh per month for all metered onpeak kWh, plus

5.050¢ per kWh per month for the first 200 hours use of
onpeak metered demand muitiplied by the ratio of offpeak
energy to total energy, plus

2.349¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 2.298¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered
energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer’s currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be incréased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW and (2) 40 percent of the next 20,000 kW (3) 50 percent of
the next 25,000 kW, (4) 60 percent of the next 50,000 kW, (5) 70 percent of the next
100,000 kW, (6) 80 percent of the next 150,000 kW, and (7) 85 percent of all kW in
excess of 350,000 kW of the higher of the currently effective onpeak contract demand
or the highest onpeak billing demand established during the preceding 12 months. The
offpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, and (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW
of the higher of the currently effective offpeak contract demand or the highest offpeak
billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer's onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer's maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer's actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Reguirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of setvice,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
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requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered

and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE SGSB

Availabilit

This rate, subject to availability from TVA, shall apply to the firm electric power
requirements where the customer's currently effective contract demand is greater than
5,000 kW but not more than 15,000 kW

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month
Administrative Charge:  $700 per delivery point per month
Demand Charge:

Summer Period $19.75 per kW per month of the customer’s billing
demand, plus

$19.75 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Winter Period $16.73 per kW per month of the customer’s billing
demand, plus

$16.73 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Transition Period $13.72 per kW per month of the customer's billing
demand, plus

$13.72 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand
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Energy Charge:
Summer Period 4.983¢ per kWh per month
Winter Period 4.550¢ per kWh per month
Transition Period 4.453¢ per kWh per month

Adjustment

Charges under this rate schedule may be increased or decreased to reflect
changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shall be
37 cents per kW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per
kW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during the latest 12-consecutive-
month period or (2) the customer's currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Demand

KUB shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of
the higher of the currently effective contract demand or the hlghest billing demand
established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applied to the customer's billing demand, and (3) the base energy
charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Reqqirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

After having received service for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the General Power Rate - Schedule GSB. In such case the term
of the power contract shall remain the same and the onpeak contract demand for
service under the General Power Rate — Schedule GSB shall not be less than the
contract demand in effect when service was taken under this rate schedule.
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Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the

supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE SGSC

Availability

This rate, subject to availability from TVA, shall apply to the firm electric power
requirements where the customer's currently effective contract demand is greater than
15,000 kW but not more than 25,000 kW

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month
Administrative Charge: $700 per delivery point per month
Demand Charge:

Summer Period $19.46 per kW per month of the customer's billing
demand, plus

$19.46 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Winter Period $16.44 per kW per month of the customer's billing
demand, plus

$16.44 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Transition Period $13.43 per kW per month of the customer’s billing
demand, plus

$13.43 per kW per month of the amount, if any, by
which the customer's biling demand exceeds its
contract demand
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Energy Charge:
Summer Period 4.926¢ per kWh per month
Winter Period 4.484¢ per kWh per month
Transition Period 4.389¢ per kWh per month

Adjustment

Charges under this rate schedule may be increased or decreased to reflect
changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shall be
37 cents per kW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per
kW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during the latest 12-consecutive-
month period or (2) the customer's currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute
period beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months. The Seasonal Periods under this rate schedule are subject to change by KUB.
In the event KUB determines that changed Seasonal Periods are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
periods, and KUB shall promptly notify customer.

Determination of Demand

KUB shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50
percent of any kW in excess of 25,000 kW of the higher of the currently effective
contract demand or the highest billing demand established during the preceding 12
months,

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applied to the customer's billing demand, and (3) the base energy
charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.
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After having received service for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the General Power Rate - Schedule GSC. In such case the term
of the power contract shall remain the same and the onpeak contract demand for
service under the General Power Rate — Schedule GSC shall not be less than the
contract demand in effect when service was taken under this rate schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE SGSD

Availability

This rate, subject to availability from TVA, shall apply to the firm electric power
requirements where the customer's currently effective contract demand is greater than
25,000 kW.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month
Administrative Charge:  $700 per delivery point per month
Demand Charge:

Summer Period $19.51 per kW per month of the customer's billing
demand, plus

$19.51 per KW per month of the amount, if any, by
which the customer's biling demand exceeds its
contract demand

Winter Period $16.49 per kW per month of the customer's billing
demand, plus

$16.49 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Transition Period $13.48 per kW per month of the customer’s billing
demand, plus

$13.48 per kW per month of the amount, if any, by
which the customer's biling demand exceeds its
contract demand
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Energy Charge:
Summer Period 4.726¢ per kWh per month
Winter Period 4.340¢ per kWh per month
Transition Period 4.254¢ per kWWh per month

Adjustment

Charges under this rate schedule may be increased or decreased to reflect
changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shall be
37 cents per kW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per KW per month for the first 10,000 kW and 76 cents per
kW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during the latest 12-consecutive-
month period or (2) the customer’s currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute
period beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer’s lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,

“including minimum bill charges.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months. The Seasonal Periods under this rate schedule are subject to change by KUB.
In the event KUB determines that changed Seasonal Periods are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
periods, and KUB shall promptly notify customer.

Determination of Demand

KUB shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, (3) 50 percent of
the next 25,000 kW, (4) 60 percent of the next 50,000 kW, (5) 70 percent of the next
100,000 kW, (6) 80 percent of the next 150,000 kW, and (7) 85 percent of all kW in
excess of 350,000 kW of the higher of the currently effective contract demand or the
highest billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of biling demand over
contract demand) applied to the customer's billing demand, and (3) the base energy
charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least five years; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than sixteen months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.
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After having received service for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the General Power Rate - Schedule GSD. In such case the term
of the power contract shall remain the same and the onpeak contract demand for
service under the General Power Rate — Schedule GSD shall not be less than the
contract demand in effect when service was taken under this rate schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB
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MANUFACTURING SERVICE RATE SCHEDULE SMSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric
power requirements where (a) a customer's currently effective contract demand is
greater than 5,000 kW but not more than 15,000 kW and (b) the major use of electricity
is for activities conducted at the delivery point serving that customer which are classified
with a 2-digit Standard Industrial Classification Code between 20 and 39, inclusive, or
classified with 2002 North American Industry Classification System (NAICS) code 5181,
or 2007 NAICS codes 5182, 522320, and 541214,

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and sighed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form to Distributor.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge; $1,500 per delivery point per month
Administrative Charge: $700 per delivery point per month
Demand Charge:

Summer Period $16.63 per kW per month of the customer's billing
demand, plus

$16.63 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

6935




Winter Period $13.63 per kW per month of the customer’s billing
demand, plus

$13.63 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Transition Period $10.62 per kW per month of the customer's billing
demand, plus

$10.62 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Energy Charge:
Summer Period 4.,100¢ per kWh per month
Winter Period 3.610¢ per kWh per month
Transition Period 3.495¢ per kWh per month

Adjustment

Charges under this rate schedule may be increased or decreased to reflect
changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shall be
37 cents per kW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per
kW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during the latest 12-consecutive-
month period or (2) the customer's currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges
If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute

period beginning or ending on a clock hour of the month in which the customer’s highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer’s lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer’s bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months. The Seasonal Periods under this rate schedule are subject to change by KUB.
In the event KUB determines that changed Seasonal Periods are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
periods, and KUB shall promptly notify customer.

Determination of Demand

KUB shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of
the higher of the currently effective contract demand or the highest billing demand
established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applied to the customer's billing demand, and (3) the base energy

- charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.
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After having received service for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the Manufacturing Service Rate - Schedule MSB. In such case
the term of the power contract shall remain the same and the onpeak contract demand
for service under the Manufacturing Service Rate — Schedule MSB shall not be less
than the contract demand in effect when service was taken under this rate schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the -
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE SMSC

Availability

This rate, subject to availability from TVA, shall be available for firm electric
power requirements where (a)a customer's currently effective contract demand is
greater than 15,000 kW but not more than 25,000 kW and (b) the major use of electricity
is for activities conducted at the delivery point serving that customer which are classified
with a 2-digit Standard Industrial Classification Code between 20 and 39, inclusive, or
classified with 2002 North American Industry Classification System (NAICS) code 5181,
or 2007 NAICS codes 5182, 522320, and 541214.

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and signed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form to Distributor.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service
Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month
Administrative Charge:  $700 per delivery point per month
Demand Charge:

Summer Period $16.38 per kW per month of the customer’s billing
- demand, plus

$16.38 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand
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Winter Period $13.38 per kW per month of the customer’s billing
demand, plus

$13.38 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Transition Period $10.37 per kW per month of the customer’s billing
demand, plus

$10.37 per kW per month of the amount, if any, by
which the customer’s billing demand exceeds its

contract demand
Energy Charge:
Summer Period 4.017¢ per kWh per month
Winter Period 3.558¢ per kWh per month
Transition Period 3.447¢ per kWh per month
Adjustment

Charges under this rate schedule may be increased or decreased to reflect
changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shali be
37 cents per kW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per
kW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during ‘the latest 12-consecutive-
month period or (2) the customer's currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’'s highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer’s bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months, Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months, The Seasonal Periods under this rate schedule are subject to change by KUB.
In the event KUB determines that changed Seasonal Periods are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
periods, and KUB shall promptly notify customer.

Determination of Demand

KUB' shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50
percent of any kW in excess of 25,000 kW of the higher of the currently effective
contract demand or the highest billing demand established during the preceding 12
months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applied to the customer's billing demand, and (3) the base energy
charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, madification, change, or replacement from time to time as
approved by the Board.
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After having received service for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the Manufacturing Service Rate - Schedule MSC. In such case
the term of the power contract shall remain the same and the onpeak contract demand
for service under the Manufacturing Service Rate — Schedule MSC shall not be less
than the contract demand in effect when service was taken under this rate schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE SMSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric
power requirements where (a)a customer's currently effective contract demand is
greater than 25,000 kW and (b) the major use of electricity is for activities conducted at
the delivery point serving that customer which are classified with a 2-digit Standard
Industrial Classification Code between 20 and 39, inclusive, or classified with 2002
North American Industry Classification System (NAICS) code 5181, or 2007 NAICS
codes 5182, 522320, and 541214.

Prior to initially taking any service under this schedule, and from time to time
thereafter as-may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and sighed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form to Distributor.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, uniess at the customer's request a lower
standard voltage is agreed upon,

Base Charges

Customer Charge: $1,500 per delivery point per month
Administrative Charge:  $700 per delivery point per month
Demand Charge:

Summer Period $19.51 per kW per month of the customer's billing
demand, plus

$19.51 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand
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Winter Period $16.49 per kW per month of the customer's billing
demand, plus

$16.49 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Transition Period $13.48 per kW per month of the customer's billing
demand, plus

$13.48 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its

contract demand
Energy Charge:
Summer Period 3.289¢ per kWh per month
Winter Period 2.921¢ per kWh per month

Transition Period 2.832¢ per kWh per month

, Adjustment
Charges under this rate schedule may be increased or decreased to reflect

changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shall be
37 cents per kW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per
kW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during the latest 12-consecutive-
month period or (2) the customer's currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute
period beginning or ending on a clock hour of the month in which the customer’s highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer’s bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months. The Seasonal Periods under this rate schedule are subject to change by KUB.
In the event KUB determines that changed Seasonal Periods are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
periods, and KUB shall promptly notify customer.

Determination of Demand

KUB shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, (3) 50 percent of
the next 25,000 kW, (4) 60 percent of the next 50,000 kW, (5) 70 percent of the next
100,000 kW, (6) 80 percent of the next 150,000 kW, and (7) 85 percent of all kW in
excess of 350,000 kW of the higher of the currently effective contract demand or the
highest billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applied to the customer's billing demand, and (3) the base energy
charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least five years; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than sixteen months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.
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After having received service for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the Manufacturing Service Rate - Schedule MSD. In such case
the term of the power contract shall remain the same and the onpeak contract demand
for service under the Manufacturing Service Rate — Schedule MSD shall not be less
than the contract demand in effect when service was taken under this rate schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.

6946




' INTERRUPTIBLE POWER 5 (IP5)

Availability

KUB provides Interruptible Power 5 (IP5) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

IP5 shall be made available to qualified power users pursuant to specific contractual
arrangements between KUB and the customer (such contractual arrangements may be
contained in one or more written instruments and are hereinafter sometimes referred to
as the “Contract”).

Charges for IP5

All IP5-related charges shall be established in accordance with the Contract.

Interruptibility

IP5 furnished to a customer under the Contract shall be subject to interruption and to
suspension of availability as provided for in the Contract. :

Rules and Regulations

Service is subject to Rules and Regulations of KUB.

ol
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INTERRUPTIBLE POWER 30 (1P30)

Availability

KUB provides Interruptible Power 30 (IP30) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

IP30 shall be made available to qualified power users pursuant to specific
contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter
sometimes referred to as the “Contract”).

Charges for IP30

All IP30-related charges shall be established in accordance with the Contract.

Interruptibility

IP30 furnished to a customer under the Contract shall be subject to interruption and
to suspension of availability as provided for in the Contract.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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RESOLUTION 1334
EXHIBIT B
RATE SCHEDULES OF THE ELECTRIC DIVISION
EFFECTIVE July 1, 2016
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GENERAL POWER RATE SCHEDULE TDGSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 1,000 kW but not more than 5,000 kW for electric
service to commercial, industrial, and governmental customers, and to institutional
customers, including, without limitation, churches, clubs, fratemities, orphanages,
nursing homes, rooming or boarding houses, and like customers, provided that the
other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz, Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower
standard voltage is agreed upon.

Base Charges
Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand $9.96 per kW per month of the customer’s onpeak
billing demand, plus
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Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

$5.51 per kW per month of the customer's maximum
billing demand plus

$15.47 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.08 per kW per month of the customer's onpeak
billing demand, plus

$5.51 per kW per month of the customer's maximum
billing demand plus

$14.59 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.08 per kW per month of the customer's onpeak
billing demand, plus

$5.51 per kW pér month of the customer's maximum
billing demand plus

$14.59 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

9.426¢ per kWh per month for all metered onpeak kWh, plus

6.376¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.512¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 2.235¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the - ‘
ratio of offpeak energy.to total energy

Winter Period:
Onpeak 8.034¢ per kwWh per month for all metered onpeak kWh, plus
Offpeak
Block 1 6.647¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 2 2.512¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
Block 3 2.235¢ per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

Transition Period:

Onpeak 6.755¢ per kWh per month for all metered onpeak kWh, plus
Offpeak - ' |
Block 1 6.755¢ per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 2 2.512¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

Block 3 2.235¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kwWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered
energy.
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Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer's bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer's currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the
higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall
in no case be less than the sum of (1) 30 percent of the first 5,000 kW and (2) 40
percent of any kW in excess of 5,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’'s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”, Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Reguirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.
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Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer's currently effective onpeak or offpeak
contract demand is greater than 5,000 kW but not more than 15,000 kW; provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges
Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $9.91 per KW per month of the customer's onpeak
billing demand, plus

Maximum Demand $5.51 per KW per month of the customer's maximum
billing demand plus
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Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

$15.42 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.03 per kW per month of the customers onpeak
billing demand, plus

$5.61 per kW per month of the customer's maximum
billing demand plus

$14.54 per KW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.03 per kW per month of the customer's onpeak
billing demand, plus

$5.51 per kW per month of the customer's maximum
billing demand plus

$14.54 per KW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

9.118¢ per kWh per month for all metered onpeak kWh, plus

6.843¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.615¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

Block 3

2.305¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

8.079¢ per kWh per month for all metered onpeak kWh, plus

7.045¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.615¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.305¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.815¢ per KWh per month for all metéred onpeak kWh, plus

6.815¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.615¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.305¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered

energy.

6959




Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer’s currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in KVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event.
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, .and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the
higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall
in no case be less than the sum of (1) 30 percent of the first 5,000 kW and (2) 40
percent of any kW in excess of 5,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months.
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’'s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”, Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voitage shall be separately metered
and billed.
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Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSC

Availabilit

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer’s currently effective onpeak or offpeak
contract demand is greater than 15,000 kW but not more than 25,000 kW; provided that
the other conditions of this section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon. '

Base Charges
Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $9.91 per kW per month of the customer's onpeak
billing demand, plus

Maximum Demand $5.39 per kW per month of the customer's maximum
billing demand plus
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Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period;
Onpeak

Offpeak
Block 1

Block 2

$15.30 per kW per month for each kW of the amount, if
any, by which (1) the customer's onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.03 per kW per month of the customer’s onpeak
billing demand, plus

$5.39 per kW per month of the customer's maximum
billing demand plus

$14.42 per KW per month for each kW of the amount, if
any, by which (1) the customer's onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.03 per kW per month of the customer's onpeak
billing demand, plus

$5.39 per kW per month of the customer's maximum
billing demand plus

$14.42 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

9,116¢ per kWh per month for all metered onpeak kWh, plus

6.841¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.613¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Biock 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

Block 3

2.303¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

8.077¢ per kWh per month for all metered onpeak kWh, plus

7.043¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.613¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.303¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.813¢ per KWh per month for all metered onpeak kWh, plus

6.813¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.613¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.303¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered

energy.
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Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher, For delivery at less than 161kV, there
shall be added to the customer's bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kKW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer’s currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer’s lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer’s bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determlned by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. |n the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Years Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m, to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as caiculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent
of any kW in excess of 25,000 kW of the higher of the currently effective onpeak
contract demand or the highest onpeak billing demand established during the preceding
12 months. The offpeak billing demand shall in no case be less than the sum of
(1) 30 percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50
percent of any kW in excess of 25,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months,
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Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer's onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer’s currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered

and billed.
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Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE GSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where the higher of a customer's currently effective onpeak or offpeak
contract demand is greater than 25,000 kW, provided that the other conditions of this
section are met.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer's existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.
Demand Charge:
Summer Period:
Onpeak Demand $9.91 per kW per month of the customer’s onpeak
: billing demand, plus

Maximum Demand $5.26 per kW per month of the customer's maximum
billing demand plus
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Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

$15.17 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.03 per kW per month of the customer's onpeak
billing demand, plus

$5.26 per kW per month of the customer's maximum
billing demand plus

$14.29 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$9.03 per kW per month of the customer's onpeak
billing demand, plus

$5.26 per kW per month of the customer’s maximum
billing demand plus

$14.29 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its - onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

9.133¢ per kWh per month for all metered onpeak kWh, plus

6.858¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.526¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

Block 3

2.320¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

8.094¢ per kWh per month for all metered onpeak kWh, plus

7.060¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.526¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.320¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.830¢ per kWh per rﬁonth for all metered onpeak kWh, plus

6.830¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus '

2.526¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.320¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered

energy.
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Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer’s currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer’s highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer. :

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be iess than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.

The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW; (3) 50 percent of the
next 25,000 kW, (4) 60 percent of the next 50,000 kW, (5) 70 percent of the next
100,000 kW, (6) 80 percent of the next 150,000 kW, and (7) 85 percent of all kW in
excess of 350,000 kW of the higher of the currently effective onpeak contract demand
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or the highest onpeak billing demand established during the preceding 12 months. The
offpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW
of the higher of the currently effective offpeak contract demand or the highest offpeak
billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’'s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer's actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled "Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing,
any fuel cost that is included in any purchased power adjustment adopted by the
Board shall not be applied to any billed offpeak energy that exceeds the metered
offpeak energy.

KUB may require minimum bills higher than those stated above.

Contract Reguirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.
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§ Sinale Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.

Rules and Requlations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE TDMSA

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer's currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 1,000 kW but not more than 5,000 kW,
and (b) the major use of electricity is for activities conducted at the delivery point serving
that customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and signed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer's existing contract demand.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB'’s sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$9.33 per kW per month of the customer's onpeak
billing demand, plus

$4.00 per kW per month of the customer's maximum
billing demand plus

$13.33 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer's onpeak
billing demand, plus

$4.00 per kW per month of the customer's maximum
billing demand plus

$12.45 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer's onpeak
billing demand, plus

$4.00 per kW per month of the customer's maximum
billing demand plus

$12.45 per kW per month for each kW of the amount, if
any, by which (1) the customer's onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer's offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period;
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

7.123¢ per KWh per month for all metered onpeak kWh, plus

4.848¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.352¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.119¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.085¢ per kWh per month for all metered onpeak kWh, plus

5.061¢ per kWh per month for the first 200 hours use of
onpeak metered demand muitiplied by the ratio of offpeak
energy to total energy, plus

2.352¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.119¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

5.131¢ per kWh per month for all metéred onpeak kWh, plus

5.131¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.352¢ per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 2.119¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered

energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer's bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer’s currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer’s bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adijustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor- Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer,

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
- during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the
higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall
in no case be less than the sum of (1) 30 percent of the first 5,000 kW and (2) 40
percent of any kW in excess of 5,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer's maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.
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Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer’s currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 5,000 kW but not more than 15,000 kW,
and (b) the major use of electricity is for activities conducted at the delivery point serving
that customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and signed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$9.33 per kW per month of the customer’s-onpeak
billing demand, plus

$2.79 per kW per month of the customer's maximum
billing demand plus

$12.12 per kW per month for each kW of the amount, if
any, by which (1) the customer's onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer's onpeak
billing demand, plus

$2.79 per kW per month of the customer's maximum
billing demand plus

$11.24 per kW per month for each kW of the amount, if
any, by which (1) the customer's onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer's onpeak
billing demand, plus

$2.79 per kW per month of the customer's maximum
billing demand plus

$11.24 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period;

Onpeak

Offpeak
Block 1

Block 2

7.330¢ per kWh per month for all metered onpeak kWh, plus

5.055¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.352¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.119¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.292¢ per kWh per month for all metered onpeak kWh, plus

5.258¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.352¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.119¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

5.337¢ per kWh per month for all metered onpeak kWh, plus

5.337¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.352¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 2.119¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered
energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer's bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer’s currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Years Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB, In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as

provided below in this section, such amounts shall be used as the onpeak and offpeak

billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of the
higher of the currently effective onpeak contract demand or the highest onpeak billing
demand established during the preceding 12 months. The offpeak billing demand shall
in no case be less than the sum of (1) 30 percent of the first 5,000 kW and (2) 40
percent of any kW in excess of 5,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer's onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer's onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Reguirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, madification, change, or replacement from time to time
as approved by the Board.

6990




s

Single Poaint Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.

Rules and Regqulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSC

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer's currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 15,000 kW but not more than 25,000 kW,
and (b) the major use of electricity is for activities conducted at the delivery point serving
that customer which are classified with a 2-digit Standard Industrial Classification Code
between 20 and 39, inclusive, or classified with 2002 North American Industry
Classification System (NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and
541214.

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and signed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer’s existing contract demand.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion,

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer’s request a lower
standard voltage is agreed upon.
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Base Charges

Customer Charge: $1,500 per delivery point per month.
Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand $9.33 per kW per month of the customer’s onpeak
billing demand, plus

Maximum Demand $2.67 per kW per month of the customer's maximum
billing demand plus

Excess Demand $12.00 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Winter Period:
Onpeak Demand $8.45 per kW per month of the customer’s onpeak
billing demand, plus
Maximum Demand $2.67 per kW per month of the customer's maximum
billing demand plus
Excess Demand $11.12 per kW per month for each kW of the amount, if

any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

Transition Period:
Onpeak Demand $8.45 per kW per month of the customer's onpeak
billing demand, plus

Maximum Demand $2.67 per kW per month of the customer's maximum
billing demand plus

Excess Demand $11.12 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period;
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

7.226¢ per kWh per month for all metered onpeak kWh, plus

4,952¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2,481¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.481¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

6.188¢ per kwWh per month for all metered onpeak kWh, plus

5.154¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.481¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.481¢ per kWh per month for the hours use of onpeak

metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

5.234¢ per kWh per month for all metered onpeak kWh, plus

5.234¢ per kWh per month for the first 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.481¢ per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 2.481¢ per KkWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered
energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer’s bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer’s currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer’'s lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shall be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent
of any kW in excess of 25,000 kW of the higher of the currently effective onpeak
contract demand or the highest onpeak billing demand established during the preceding
12 months. The offpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50 percent
of any kW in excess of 25,000 kW of the higher of the currently effective offpeak
contract demand or the highest offpeak billing demand established during the preceding
12 months. '

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer's onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shall not be applied to any billed offpeak energy that exceeds the metered offpeak

energy.
KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of setvice may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.
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Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE MSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric power
requirements where (a) a customer's currently effective onpeak or offpeak contract
demand, whichever is higher, is greater than 25,000 kW, and (b) the major use of
electricity is for activities conducted at the delivery point serving that customer which are
classified with a 2-digit Standard Industrial Classification Code between 20 and 39,
inclusive, or classified with 2002 North American Industry Classification System
(NAICS) code 5181, or 2007 NAICS codes 5182, 522320, and 541214.

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and sighed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

For a customer requesting that its onpeak contract demand be different from its
offpeak contract demand, this rate schedule shall be available only for (1) a new
contract, (2) a replacement or renewal contract following expiration of the existing
contract, or (3) a replacement or renewal contract or an amended existing contract in
which the customer is increasing its demand requirements above the existing contract
demand level, but under this item (3) neither the new onpeak nor the new offpeak
contract demand shall be lower than the customer's existing contract demand.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.
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Customer Charge:

Base Charges

$1,500 per delivery point per month.

Administrative Charge: $700 per delivery point per month.

Demand Charge:
Summer Period:
Onpeak Demand

Maximum Demand

Excess Demand

Winter Period:
Onpeak Demand

Maximum Demand

Excess Demand

Transition Period:
Onpeak Demand

Maximum Demand

Excess Demand

$9.33 per kW per month of the customer’s onpeak
billing demand, plus

$2.54 per kW per month of the customer's maximum
billing demand plus

$11.87 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per kW per month of the customer's onpeak
billing demand, plus

$2.54 per kW per month of the customer's maximum
billing demand plus

$10.99 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher

$8.45 per KW per month of the customers onpeak
billing demand, plus

$2.54 per kW per month of the customer's maximum
billing demand plus

$10.99 per kW per month for each kW of the amount, if
any, by which (1) the customer’s onpeak billing demand
exceeds its onpeak contract demand or (2) the
customer’s offpeak billing demand exceeds its offpeak
contract demand, whichever is higher
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Energy Charge:
Summer Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Winter Period:
Onpeak

Offpeak
Block 1

Block 2

Block 3

Transition Period:

Onpeak

Offpeak
Block 1

Block 2

7.043¢ per kWh per month for all metered onpeak kWh, plus

4.768¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.349¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.298¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multlplled by the
ratio of offpeak energy to total energy

6.004¢ per kWh per month for all metered onpeak kWh, plus

4.970¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.349¢ per kWh per month for the next 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.298¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

5.050¢ per KkWh per month for all metered onpeak kWh, plus

5.050¢ per kWh per month for the first 200 hours use of
onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus

2.349¢ per kWh per month for the next 200 hours use of

onpeak metered demand multiplied by the ratio of offpeak
energy to total energy, plus
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Block 3 2.298¢ per kWh per month for the hours use of onpeak
metered demand in excess of 400 hours multiplied by the
ratio of offpeak energy to total energy

For the Summer Period, Winter Period, and Transition Period, Offpeak Block 1
energy rates less fuel rate of 1.851¢ per kWh per month shall be applied to the portion,
if any, of the minimum offpeak energy takings amount that is greater than the metered
energy.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at bulk
transmission voltage levels of 161kV or higher. For delivery at less than 161kV, there
shall be added to the customer's bill a facilities rental charge. This charge shall be 37
cents per kW per month except for delivery at voltages below 46 kV, in which case the
charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per kW
per month for the excess over 10,000 kW. Such charge shall be applied to the higher of
(1) the highest billing demand established during the latest 12-consecutive-month
period or (2) the higher of the customer's currently effective onpeak or offpeak contract
demand and shall be in addition to all other charges under this rate schedule, including
minimum bill charges.

Reactive Demand Charge

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer's bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer’s bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Adjustment

Charges under this rate schedule may be increased or decreased to reflect changes
in purchased power costs as determined by any purchased power adjustment adopted
by the Board. '
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.

Determination of Onpeak and Offpeak Hours

Except for Saturdays and Sundays and the weekdays that are observed as Federal
holidays for New Year's Day, Memorial Day, Independence Day, Labor Day,
Thanksgiving Day, and Christmas Day, and provided further that onpeak hours shall not
include hours that fall on November 1 of each year when November 1 falls on any day
other than Monday, onpeak hours for each day shall for purposes of this rate schedule
be 1 p.m. to 7 p.m. during the months of April, May, June, July, August, September and
October and from 4 a.m. to 10 a.m. during the months of January, February, March,
November, and December. All other hours of each day that are not otherwise defined as
onpeak hours and all hours of such excepted days shali be offpeak hours. Such times
shall be Central Standard Time or Central Daylight Time, whichever is then in effect.
Said onpeak and offpeak hours are subject to change by KUB. In the event KUB
determines that such changed onpeak and offpeak hours are appropriate, such decision
shall be made at least 11 months prior to the effective date of such changed hours, and
KUB shall promptly notify customer.

Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts

The onpeak and offpeak kWh for any month shall be the energy amounts taken
during the respective hours of the month designated under this rate schedule as onpeak
and offpeak hours; provided, however, that notwithstanding the metered energy
amount, the offpeak energy for any month shall in no case be less than the product of
(1) the offpeak billing demand as calculated in the last sentence of the paragraph below
and (2) 110 hours (reflecting a 15 percent load factor applied to the average number of
hours in a month).

KUB shall meter the onpeak and offpeak demands in kW of all customers taking
service under this rate schedule. The onpeak metered demand and offpeak metered
demand for any month shall be determined separately for the respective hours of the
month designated under this rate schedule as onpeak and offpeak hours and in each
case shall be the highest average during any 30-consecutive-minute period beginning
or ending on a clock hour of the month of the load metered in kW, and, except as
provided below in this section, such amounts shall be used as the onpeak and offpeak
billing demands.
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The maximum billing demand for any month shall be the higher of (1) the highest
onpeak billing demand in the month or (2) the highest offpeak billing demand in the
month. The onpeak billing demand shall in no case be less than the sum of (1) 30
percent of the first 5,000 kW and (2) 40 percent of the next 20,000 kW (3) 50 percent of
the next 25,000 kW, (4) 60 percent of the next 50,000 kW, (5) 70 percent of the next
100,000 kW, (6) 80 percent of the next 150,000 kW, and (7) 85 percent of all kW in
excess of 350,000 kW of the higher of the currently effective onpeak contract demand
or the highest onpeak billing demand established during the preceding 12 months. The
offpeak billing demand shall in no case be less than the sum of (1) 30 percent of the first
5,000 kW, (2) 40 percent of the next 20,000 kW, (3) 50 percent of the next 25,000 kW,
(4) 60 percent of the next 50,000 kW, and (5) 70 percent of the next 100,000 kW, (6) 80
percent of the next 150,000 kW, and (7) 85 percent of all kW in excess of 350,000 kW
of the higher of the currently effective offpeak contract demand or the highest offpeak
billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental
charges and any reactive charges, shall not be less than the sum of (1) the base
customer charge and administrative charge, (2) the portion of the base demand charge,
as adjusted (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to onpeak billing demand applied to the
customer’s onpeak billing demand, (3) the portion of the base demand charge, as
adjusted, (but excluding the additional portion thereof applicable to excess of billing
demand over contract demand) applicable to maximum billing demand applied to the
customer’s maximum billing demand, (4) the base onpeak energy charge, as adjusted,
applied to the customer’s onpeak energy takings, and (5) the base offpeak energy
charge, as adjusted, applied to the higher of customer’s actual offpeak energy takings
or the minimum offpeak energy takings amount provided for in the first paragraph of the
section of this rate schedule entitled “Determination of Onpeak and Offpeak Demands,
Maximum Metered Demand, and Energy Amounts”. Notwithstanding the foregoing, any
fuel cost that is included in any purchased power adjustment adopted by the Board
shail not be applied to any billed offpeak energy that exceeds the metered offpeak
energy.

KUB may require minimum bills higher than those stated above.

Contract Reguirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall hot exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective onpeak or offpeak contract demand. If the
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customer uses any power other than that supplied by KUB under this rate schedule, the
contract may include other special provisions. The rate schedule in any power contract
shall be subject to adjustment, modification, change, or replacement from time to time
as approved by the Board.

Single Point Delivery

The charges under this rate schedule are based upon the supply of service through
a single delivery point and at a single voltage. If service is supplied to the same
customer through more than one point of delivery or at different voltages, the supply of
service at each delivery point and at each different voltage shall be separately metered
and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE SGSB

Availability

This rate, subject to availability from TVA, shall apply to the firm electric power
requirements where the customer's currently effective contract demand is greater than
5,000 kW but not more than 15,000 kW

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, uniess at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month
Administrative Charge:  $700 per delivery point per month
Demand Charge:

Summer Period $19.78 per KW per month of the customer's billing
demand, plus

$19.78 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Winter Period $16.76 per KW per month of the customer’s billing
demand, plus

$16.76 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Transition Period $13.75 per KW per month of the customer’s billing
demand, plus

$13.75 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand
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Energy Charge:
Summer Period 4.993¢ per kWh per month
Winter Period 4.560¢ per kWh per month
Transition Period 4.463¢ per kWh per month

Adjustment

Charges under this rate schedule may be increased or decreased to reflect
changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shall be
37 cents per kW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per
kW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during the latest 12-consecutive-
month period or (2) the customer's currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing months.
Winter Period shall mean the December, January, February, and March billing months.
Transition Period shall mean the April, May, October, and November billing months. The
Seasonal Periods under this rate schedule are subject to change by KUB. In the event
KUB determines that changed Seasonal Periods are appropriate, such decision shall be
made at least 11 months prior to the effective date of such changed periods, and KUB
shall promptly notify customer.
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Determination of Demand

KUB shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of
the higher of the currently effective contract demand or the highest billing demand
established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applied to the customer’s billing demand, and (3) the base energy
charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, madification, change, or replacement from time to time as
approved by the Board.

After having received setvice for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the General Power Rate - Schedule GSB. In such case the term
of the power contract shall remain the same and the onpeak contract demand for
service under the General Power Rate — Schedule GSB shall not be less than the
contract demand in effect when service was taken under this rate schedule.
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Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE SGSC
Availability

This rate, subject to availability from TVA, shall apply to the firm electric power
requirements where the customer's currently effective contract demand is greater than
15,000 kW but not more than 25,000 kW

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month
Administrative Charge: ~ $700 per delivery point per month
Demand Charge:

Summer Period $19.66 per kW per month of the customer's billing
demand, plus

$19.66 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Winter Period $16.64 per kW per month of the customer’s billing
demand, plus

$16.64 per kW per month of the amount, if any, by
which the customer's biling demand exceeds its
contract demand

Transition Period $13.63 per kW per month of the customer's billing
demand, plus

$13.63 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand
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Energy Charge:
Summer Period 4.934¢ per kWh per month
Winter Period 4.492¢ per kWh per month
Transition Period 4.397¢ per kWh per month

Adijustment

Charges under this rate schedule may be increased or decreased to reflect
changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shall be
37 cents per KW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per
kW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during the latest 12-consecutive-
month period or (2) the customer's currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute
period beginning or ending on a clock hour of the month in which the customer’s highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer’s lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September biiling
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months. The Seasonal Periods under this rate schedule are subject to change by KUB.
In the event KUB determines that changed Seasonal Periods are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
periods, and KUB shall promptly notify customer.

Determination of Demand

KUB shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50
percent of any kW in excess of 25,000 kW of the higher of the currently effective
contract demand or the highest billing demand established during the preceding 12
months,

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applied to the customer's billing demand, and (3) the base energy
charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. |If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.
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After having received service for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the General Power Rate - Schedule GSC. In such case the term
of the power contract shall remain the same and the onpeak contract demand for
service under the General Power Rate — Schedule GSC shall not be less than the
contract demand in effect when service was taken under this rate schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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GENERAL POWER RATE SCHEDULE SGSD

Availability

This rate, subject to availability from TVA, shall apply to the firm electric power
requirements where the customer's currently effective contract demand is greater than
25,000 kW.

Prior to participation in this rate, contract amendments may be required for

continued patrticipation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month
Administrative Charge:  $700 per delivery point per month
Demand Charge:

Summer Period $19.53 per kW per month of the customer's billing
demand, plus

$19.53 per kW per month of the amount, if any, by
which the customer's biling demand exceeds its
contract demand

Winter Period $16.51 per kW per month of the customer's billing
demand, plus

$16.51 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Transition Period $13.50 per kW per month of the customer’s billing
demand, plus

$13.50 per KW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand
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Energy Charge:
Summer Period 4.726¢ per KWh per month
Winter Period 4.340¢ per KWh per month
Transition Period 4.254¢ per KWh per month

Adjustment

Charges under this rate schedule may be increased or decreased to reflect
changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shall be
37 cents per kW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per
KW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during the latest 12-consecutive-
month period or (2) the customer's currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute
period beginning or ending on a clock hour of the month in which the customer’s highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer’s bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months. The Seasonal Periods under this rate schedule are subject to change by KUB.
In the event KUB determines that changed Seasonal Periods are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
periods, and KUB shall promptly notify customer.

Determination of Demand

KUB shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, (3) 50 percent of
the next 25,000 kW, (4) 60 percent of the next 50,000 kW, (5) 70 percent of the next
100,000 kW, (6) 80 percent of the next 160,000 kW, and (7) 85 percent of all kW in
excess of 350,000 kW of the higher of the currently effective contract demand or the
highest billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applied to the customer's billing demand, and (3) the base energy
charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Reguirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least five years; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than sixteen months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.
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After having received service for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the General Power Rate - Schedule GSD. In such case the term
of the power contract shall remain the same and the onpeak contract demand for
service under the General Power Rate — Schedule GSD shall not be less than the
contract demand in effect when service was taken under this rate schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE SMSB

Availability

This rate, subject to availability from TVA, shall be available for firm electric
power requirements where (a) a customer's currently effective contract demand is
greater than 5,000 kW but not more than 15,000 kW and (b) the major use of electricity
is for activities conducted at the delivery point serving that customer which are classified
with a 2-digit Standard Industrial Classification Code between 20 and 39, inclusive, or
classified with 2002 North American Industry Classification System (NAICS) code 5181,
or 2007 NAICS codes 5182, 522320, and 541214.

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and signed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form to Distributor.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

Prior to participation in this rate, contract amendments may be required for

continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service

Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges
Customer Charge: $1,500 per delivery point per month
Administrative Charge:  $700 per delivery point per month
Demand Charge:

Summer Period $16.70 per kW per month of the customer's billing
demand, plus

$16.70 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand
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Winter Period $13.70 per kW per month of the customer's billing
demand, plus

$13.70 per kW per month of the amount, if any, by
which the customer's biling demand exceeds its
contract demand

Transition Period $10.69 per kW per month of the customer’s billing
demand, plus

$10.69 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Energy Charge:
Summer Period 4.102¢ per kWh per month
Winter Period 3.612¢ per kWh per month
Transition Period 3.497¢ per kWh per month

Adjustment

Charges under this rate schedule may be increased or decreased to reflect
changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Renta! Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shall be
37 cents per kW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per
kW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during the latest 12-consecutive-
month period or (2) the customer's currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute
period beginning or ending on a clock hour of the month in which the customer’s highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer’s lowest metered demand (excluding any metered demands which are
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less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.

Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months, The Seasonal Periods under this rate schedule are subject to change by KUB.
In the event KUB determines that changed Seasonal Periods are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
periods, and KUB shall promptly notify customer.

Determination of Demand

KUB shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW and (2) 40 percent of any kW in excess of 5,000 kW of
the higher of the currently effective contract demand or the highest billing demand
established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applied to the customer's billing demand, and (3) the base energy
charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. If the customer uses any
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power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.

After having received service for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the Manufacturing Service Rate - Schedule MSB. In such case
the term of the power contract shall remain the same and the onpeak contract demand
for service under the Manufacturing Service Rate — Schedule MSB shall not be less
than the contract demand in effect when service was taken under this rate schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.

7021




MANUFACTURING SERVICE RATE SCHEDULE SMSC

Availabilit

This rate, subject to availability from TVA, shall be available for firm electric
power requirements where (a)a customer's currently effective contract demand is
greater than 15,000 kW but not more than 25,000 kW and (b) the major use of electricity
is for activities conducted at the delivery point serving that customer which are classified
with a 2-digit Standard Industrial Classification Code between 20 and 39, inclusive, or
classified with 2002 North American Industry Classification System (NAICS) code 5181,
or 2007 NAICS codes 5182, 522320, and 541214.

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and signed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form to Distributor,

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion.

Character of Service
Alternating current, single- or three-phase, 60 hertz. Power shall be delivered at
a transmission voltage of 161 kV or, if such transmission volitage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month
Administrative Charge:  $700 per delivery point per month
Demand Charge:

Summer Period $16.58 per kW per month of the customer’s billing
demand, plus

$16.58 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand ‘
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Winter Period $13.58 per kW per month of the customer’s billing
demand, plus

$13.58 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Transition Period $10.57 per kW per month of the customer’s billing
demand, plus

$10.57 per kW per month of the amount, if any, by
which the customer’s billing demand exceeds its
contract demand

Energy Charge:
Summer Perijod 4.019¢ per kWh per month
Winter Period 3.560¢ per kWh per month

Transition Period 3.449¢ per kWh per month

Adjustment
Charges under this rate schedule may be increased or decreased to reflect

changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shall be
37 cents per kW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per
kW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during the latest 12-consecutive-
month period or (2) the customer's currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute period
beginning. or ending on a clock hour of the month in which the customer's highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per kVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months. The Seasonal Periods under this rate schedule are subject to change by KUB.
In the event KUB determines that changed Seasonal Periods are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
periods, and KUB shall promptly notify customer.

Determination of Demand

KUB shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, and (3) 50
percent of any kW in excess of 25,000 kW of the higher of the currently effective
contract demand or the highest billing demand established during the preceding 12
months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applied to the customer's billing demand, and (3) the base energy
charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least one year; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than four months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.
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After having received service for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the Manufacturing Service Rate - Schedule MSC. In such case
the term of the power contract shall remain the same and the onpeak contract demand
for service under the Manufacturing Service Rate —~ Schedule MSC shall not be less
than the contract demand in effect when service was taken under this rate schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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MANUFACTURING SERVICE RATE SCHEDULE SMSD

Availability

This rate, subject to availability from TVA, shall be available for firm electric
power requirements where (a)a customer's currently effective contract demand is
greater than 25,000 kW and (b) the major use of electricity is for activities conducted at
the delivery point serving that customer which are classified with a 2-digit Standard
Industrial Classification Code between 20 and 39, inclusive, or classified with 2002
North American Industry Classification System (NAICS) code 5181, or 2007 NAICS
codes 5182, 522320, and 541214,

Prior to initially taking any service under this schedule, and from time to time
thereafter as may be required by KUB, a customer shall certify to KUB that it meets the
requirements set forth in condition (b) above. The certification form to be used shall be
furnished by KUB to the customer, and signed and promptly returned by the customer to
KUB. Further, such customer shall promptly certify any change in the status of any of
the information contained in the certification form to Distributor.

Service during any period for which a customer does not meet the eligibility
requirements set forth in condition (b) above will be made available by KUB under, and
billed in accordance with, the applicable General Power schedule.

Prior to participation in this rate, contract amendments may be required for
continued participation in certain other programs and rate overlays as determined at
KUB's sole discretion,

Character of Service

Alternating current, single or three-phase, 60 hertz. Power shall be delivered at a
transmission voltage of 161 kV or, if such transmission voltage is not available, at the
highest voltage available in the vicinity, unless at the customer's request a lower
standard voltage is agreed upon.

Base Charges

Customer Charge: $1,500 per delivery point per month
Administrative Charge: $700 per delivery point per month
Demand Charge:

Summer Period $19.53 per kW per month of the customer's billing
demand, plus

$19.53 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand
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Winter Period $16.51 per kW per month of the customer's billing
demand, plus

$16.51 per kW per month of the amount, if any, by
which the customer's billing demand exceeds its
contract demand

Transition Period $13.50 per kW per month of the customer's billing
demand, plus

$13.50 per KW per month of the amount, if any, by
which the customer's billing demand exceeds its

contract demand
Energy Charge:
Summer Period 3.289¢ per kWh per month
Winter Period 2.921¢ per KWh per month

Transition Period 2.832¢ per kWh per month

Adjustment

Charges under this rate schedule may be increased or decreased to reflect
changes in purchased power costs as determined by any purchased power adjustment
adopted by the Board.

Facilities Rental Charge

There shall be no facilities rental charge under this rate schedule for delivery at
bulk transmission voltage levels of 161 kV or higher. For delivery at less than 161 kV,
there shall be added to the customer's bill a facilities rental charge. This charge shall be
37 cents per kW per month except for delivery at voltages below 46 kV, in which case
the charge shall be 97 cents per kW per month for the first 10,000 kW and 76 cents per
kKW per month for the excess over 10,000 kW. Such charge shall be applied to the
higher of (1) the highest billing demand established during the latest 12-consecutive- -
month period or (2) the customer's currently effective contract demand and shall be in
addition to all other charges under this rate schedule, including minimum bill charges.

Reactive Demand Charges

If the reactive demand (in kVAR) is lagging during the 30-consecutive-minute
period beginning or ending on a clock hour of the month in which the customer’s highest
metered demand occurs, there shall be added to the customer’s bill a reactive charge of
$1.46 per KVAR of the amount, if any, by which the reactive demand exceeds 33
percent of such metered demand. If the reactive demand (in kVAR) is leading during the
30-consecutive-minute period beginning or ending on a clock hour of the month in which
the customer's lowest metered demand (excluding any metered demands which are
less than 25 percent of the highest metered demand) occurs, there shall be added to
the customer's bill a reactive charge of $1.14 per kVAR of the amount of reactive
demand. Such charges shall be in addition to all other charges under this rate schedule,
including minimum bill charges.
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Determination of Seasonal Periods

Summer Period shall mean the June, July, August, and September billing
months. Winter Period shall mean the December, January, February, and March billing
months. Transition Period shall mean the April, May, October, and November billing
months. The Seasonal Periods under this rate schedule are subject to change by KUB.
In the event KUB determines that changed Seasonal Periods are appropriate, such
decision shall be made at least 11 months prior to the effective date of such changed
periods, and KUB shall promptly notify customer.

Determination of Demand

KUB shall meter the demands in kW of all customers served under this rate
schedule. The metered demand for any month shall be the highest average during any
30-consecutive-minute period beginning or ending on a clock hour of the month of the
load metered in kW, and such amount shall be used as the billing demand, except that
the billing demand for any month shall in no case be less than 110% of the sum of (1)
30 percent of the first 5,000 kW, (2) 40 percent of the next 20,000 kW, (3) 50 percent of
the next 25,000 kW, (4) 60 percent of the next 50,000 kW, (5) 70 percent of the next
100,000 kW, (6) 80 percent of the next 150,000 kW, and (7) 85 percent of all kW in
excess of 350,000 kW of the higher of the currently effective contract demand or the
highest billing demand established during the preceding 12 months.

Minimum Bill

The monthly bill under this rate schedule, excluding any facilities rental charges
and any reactive charges, shall not be less than the sum of (1) the base customer
charge and administrative charge, (2) the base demand charge, as adjusted (but
excluding the additional portion thereof applicable to excess of billing demand over
contract demand) applied to the customer's billing demand, and (3) the base energy
charge, as adjusted, applied to the customer's energy takings.

KUB may require minimum bills higher than those stated above.

Contract Requirement

KUB shall require contracts for all service provided under this rate schedule. The
contract shall be for an initial term of at least five years and any renewals or extensions
of the initial contract shall be for a term of at least five years; after ten years of service,
any such contract for the renewal or extension of service may provide for termination
upon not less than sixteen months notice. The customer shall contract for its maximum
requirements, which shall not exceed the amount of power capable of being used by
customer, and KUB shall not be obligated to supply power in greater amount at any time
than the customer's currently effective contract demand. If the customer uses any
power other than that supplied by KUB under this rate schedule, the contract may
include other special provisions. The rate schedule in any power contract shall be
subject to adjustment, modification, change, or replacement from time to time as
approved by the Board.
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After having received service for at least one year under this rate schedule, the
customer, subject to appropriate amendments in its power contract with KUB, may
receive service under the Manufacturing Service Rate - Schedule MSD. In such case
the term of the power contract shall remain the same and the onpeak contract demand
for service under the Manufacturing Service Rate — Schedule MSD shall not be less
than the contract demand in effect when service was taken under this rate schedule.

Single-Point Delivery

The charges under this rate schedule are based upon the supply of service
through a single delivery point, and at a single voltage. If service is supplied to the
same customer through more than one point of delivery or at different voltages, the
supply of service at each delivery point and at each different voltage shall be separately
metered and billed.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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INTERRUPTIBLE POWER 5 (IP5)

Availability

KUB provides Interruptible Power 5 (IP5) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
| the power supply contract between KUB and TVA.

IP5 shall be made available to qualified power users pursuant to specific contractual
arrangements between KUB and the customer (such contractual arrangements may be
contained in one or more written instruments and are hereinafter sometimes referred to
as the “Contract”).

Charges for IP5

All IP5-related charges shall be established in accordance with the Contract.

Interruptibility

IP5 furnished to a customer under the Contract shall be subject to interruption and to
suspension of availability as provided for in the Contract.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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INTERRUPTIBLE POWER 30 (IP30)

Availability

KUB provides Interruptible Power 30 (IP30) to qualified power users through its
wholesale power supplier, the Tennessee Valley Authority (TVA), in accordance with
the power supply contract between KUB and TVA.

IP30 shall be made available to qualified power users pursuant to specific
contractual arrangements between KUB and the customer (such contractual
arrangements may be contained in one or more written instruments and are hereinafter

sometimes referred to as the “Contract”).

Charges for IP30

All IP30-related charges shall be established in accordance with the Contract.

§ Interruptibility

IP30 furnished to a customer under the Contract shall be subject to interruption and
to suspension of availability as provided for in the Contract.

Rules and Regulations

Service is subject to Rules and Regulations of KUB.
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August 20, 2014

Knoxville Utilities Board
445 S. Gay Street
Knoxville, Tennessee 37902-1109

Commissioners:

KUB’s Wastewater Division owns approximately 1.3 acres of land at 617 Cheowa Circle
within the Sequoyah Hills neighborhood. This site is the location of our Cheowa
wastewater pump station. During the preparation for Century Il related capital
improvements at that station, KUB discovered an encroachment of an HVAC unit and
stone walkway onto our property from the adjoining property at 611 Cheowa Circle.

KUB has discussed this matter with the property owners and has agreed to the sale of a
small section of KUB’s property to resolve this encroachment. The area involved is
approximately 441 square feet and is outside of the footprint of the station equipment.
The sale price of this property is to be determined by an appraisal.

State law and the bond resolutions of the Wastewater Division authorize the disposition
of any real property of the wastewater system which the Board has determined to be no
longer useful and necessary for the operation of the system. After consultation with
Staff, | have determined that the 441 square feet sought to resolve this encroachment is
not useful or necessary for the continued operation of the wastewater system and is not
needed by any other KUB system.

Through Resolution 1335, which is attached for your information, the Board will approve
the transfer of a portion of KUB's Cheowa wastewater pump station property to the
adjacent property owners. | recommend adoption of Resolution 1335.

Respectfully submitted,

Mintha E. Roach
President and CEO
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RESOLUTION NO. 1335

A Resolution Authorizing the Transfer of Property of the Wastewater Division
Located at 617 Cheowa Circle to Adjacent Property Owners

Whereas, the Wastewater Division of the Knoxville Utilities Board (“KUB”) holds
titte to certain real estate, located at 617 Cheowa Circle, Knoxville, Tennessee and
being all of CLT Map 108- I, Group D, Parcel 16, recorded in the Knox County
Register's Office as Instrument Number 20070330-0079241, consisting of
approximately 1.3 acres of land and various appurtenances (the “Property”), where
KUB'’s Cheowa wastewater pump station is located; and

Whereas, the adjacent property owners seek to acquire from KUB a small
portion of the Property, approximately 441 square feet in size and outside the footprint
of the station, in order to resolve an encroachment of the property owners HVAC unit
and a stone walkway (the “Encroached Area”); and

Whereas, KUB, pursuant to T.C.A. § 7-34-104 and Atrticle XI, section 1106(D) of
the Charter of the City of Knoxville, has the authority, subject to the applicable
provisions of any bonds or contracts, to transfer title of real property or any right or
interest in such property in connection with the operation of its wastewater system; and

Whereas, pursuant to T.C.A. §§ 6-56-304, and Section VI of KUB’s Procurement
Procedures, public advertisement and competitive bidding is not required for the
transfer of the Encroached Area; and

Whereas, the Encroached Area is not useful and necessary for the continued
operation of the wastewater system substantially as it now exists, and has no potential
use by any other KUB system; and

Whereas, pursuant to Section Vil of the KUB Procurement Procedures the
President and CEO has determined that the Encroached Area is not needed by the
wastewater system or any other KUB system, and

Whereas, the bond resolutions for the KUB Wastewater Division authorize the
disposal of property of the wastewater system which the KUB Board of Commissioners
(the “Board”) determines to be no longer necessary and useful in the operation thereof.

Now, Therefore, Be it Hereby Resolved by the Board of Commissioners of
the Knoxville Utilities Board:

Section 1. That the Encroached Area is not useful and necessary to the

continued safe, efficient and economic operation of the KUB wastewater system, nor is
it needed for the operation of any other KUB system.
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Section 2. That it is in the best interest of KUB, the Wastewater Division, and
the adjacent property owners to transfer the Encroached Area at its appraised value.

Section 3. That the President and Chief Executive Officer or her authorized
designee be, and hereby is, authorized and directed to transfer the Encroached Area in
a manner consistent with KUB’s Procurement Procedures and state law, to execute a
deed for the transfer of the Encroached Area and to do all things that the President and
CEO or her desighee deems reasonable and necessary to effectuate such transfer.

Section 4. That this Resolution shall take effect upon its passage.

Nikitia Thompson/s
Nikitia Thompson, Chair

Mark Walker/s
Mark Walker, Board Secretary

APPROVED ON 1%

& FINAL READING: __ 8-20-15
EFFECTIVE DATE;___ 8-20-15
MINUTE BOOK 35 PAGE _7033-7034

7034



